
Economics 
 

1. Knife edge instability problem is related to which model? 

A. AK Model   B. Ramsey Model   

     C. Harrod-Domar Model  D. Solow Model 

 

2. In Solow’s model, let 𝑌 = 𝐾0.35𝐿0.65 (where Y = output, K = capital and L = Labour). 

Given Savings ratio: s = 0.3; Rate of depreciation: δ = 0.05 and rate of growth of 

population: n = 0.10, what is the steady state levels of k=K/L? 

A. 2.9   B. 4.1   C.  2.05  D. 5.5 

 

3. According to Harris Todaro model, rural-urban migration is an economically rational 

process. Migrants calculate (present value of) urban expected income (or its equivalent) 

and move if: 

A. This is less than average rural income B.This exceeds average rural income 

C. This equals average rural income  D. None of the above 

 

4. What would be then consequences for the OLS estimator if heteroscedasticity is present 

in a regression model but ignored? 

A. It will be biased              B.  It will be inconsistent           

C. It will be inefficient               D. All of (A), (B) and (C) will be 

true. 

 

5. Including relevant lagged values of the dependent variable on the right hand side of a 

regression equation could lead to which one of the following?   

A. Biased but consistent coefficient estimates  

B. Biased and inconsistent coefficient estimates   

C. Unbiased but inconsistent coefficient estimates   

D. Unbiased and consistent but inefficient coefficient estimates 

 

6. If the government used the revenue from the excise tax on cigarettes to fund research on 

lung cancer treatment programs, this would be an example of 

A.  an ability to pay tax.    B. benefits received tax. 

C.  vertical equity tax.    D. a user fee 

 

7. Which of the following is a pure public good? 

A. education       B. trash collection 

C. a public library      D.  national defense 

 

8. Consider an individual consuming good 1 and good 2. If we have a constant MRS of 3/4 

and if the prices of the two goods are equal then the individual will 

A. spend 100 % of income on good 1. 



B. spend 75 % of income on good 1. 

C. spend 25 % of income on good 1. 

D. spend 75 % of income on good 2. 

E. spend 00 % of income on good 1. 

 

9. Suppose the marginal cost (MC) is above the average cost (AC). Which of the following 

statements holds true? 

A. Both MC and AC are rising. 

B. Both MC and AC are falling. 

C. AC is rising, MC can rise or fall. 

D. MC is rising, AC can rise or fall. 

 

10. The Heckscher-Ohlin model rules out the classical model’s basis for trade by assuming 

that _____ is/are identical between countries. 

A. Factor endowments 

B. Factor intensities 

C. Technology 

D. Opportunity Costs 

 

Finance 
 

 

1. Which of the following is not a financial institution? 

A. a life insurance company 

B. a pension fund 

C. a credit union 

D. a business college 

 

2. Suppose that the RBI enacts expansionary monetary policy.  Everything else held 

constant, this will cause the demand for Indian assets to ________ and the INR to 

________. 

A. increase; appreciate 

B. decrease; appreciate 

C. increase; depreciate 

D. decrease; depreciate 

 

3. A situation when an asset price differs from its fundamental value is 

A. a random walk. 

B. an inflation. 

C. a deflation.  

D. a bubble. 

 

4. A short-term debt instrument issued by the well-known corporations is called: 

A. commercial paper 

B. corporate bonds 



C. municipal bond 

D. commercial mortgages 

 

5. Options are traded on                                                                                                                 

A. Only on over the counters (OTCs) 

B. Only on Exchanges 

C. On OTCs as well as on Exchanges 

D. None of the above 

 

6. At any specified time, the spread between LIBID and LIBOR rates as follows                 

A. LIBOR > LIBID 

B. LIBOR < LIBID 

C. LIBOR = LIBID 

D. None of the above 

 

7. Bank capital is equal to ________ minus ________. 

A. total assets; total liabilities 

B.  total liabilities; total assets  

C. total assets; total reserves  

D. total liabilities; total borrowings 

 

8. If ST = stock price on the maturity, K= Strike price then a deep in the call option 

designated…( ) 

A.ST < K 

B.ST > K 

C.ST = K 

D.None of the above 

 

9. In the case of call and put options as the maturity period increases the option 

premium…………..  

A. Increases in both cases  

B. Decreases in both cases 

C. In the case of call options it increases and in the case of put options it 

decreases 

D. In the case of call options it decreases and in the case of put options it 

increases  

E. None of the above  

 

10. An investor constructs a portfolio with a 75% allocation to a stock index and a 25% 

allocation to a risk free asset. The expected returns on the risk-free asset and the stock 

index are 3% and 10%, respectively. The standard deviation of returns on the stock index 

is 14%. Calculate the expected standard deviation of the portfolio. 

A. 7.5% 

B. 9.0% 

C. 10.5% 



D. 11.5% 

 

Paper – I 

 
1. Which Indian wrestler has been ranked world No. 1 rank in 65 Kg category?  

[A] Sushil Kumar                                           [B] Sanjeet Kumar   

[C] Yogeshwar Dutt                                       [D] Bajrang Punia 

 

2. What was the original name of Mirabehn, an associate and disciple of Mahatma 

Gandhi?  

[A] Oliver Schriener                                       [B] Millie Graham Polock  

[C] Madeline Slade                                         [D] Margarate Cousins 

 

3. Which music director has composed the Odisha Men’s Hockey world cup 2018 

Anthem. 

[A] Ilaiyaraaja                                                  [B] Pritam Chakraborty 

[C] A R Rehman                                                [D] MM Keeravani 

 

4. Which city is the venue of the International Conference on Yoga for Public Health? 

[A] Kolkata                                               [B] Panjim 

[C] Bhopal                                                [D] Agartala 

 

 

5. A train travels from Delhi to Jaipur, a distance of 120 miles, at the average rate 50 

miles per hour. The train then travels back to Delhi from jaipur. The total travelling 

time of the train is 5 hours and 24 minutes. What was the average rate of speed of the 

train on the return trip to Delhi? 

[A] 60 mph                                                  [B] 50 mph 

[C] 48 mph                                                  [D] 35 mph 

[E] 40 mph 

 

6. John weighs twice as much as Marcia. Marcia’s weight is 60% of Bob’s weight. Dave 

weighs 50% of Lee’s weight. Lee weighs 190% of John’s weight. Which of these 5 

persons weighs the least? 

[A] John                                                  [B] Marcia 

[C] Dave                                                  [D] Lee 

[E] Bob 

 

7. Ms. Taylor purchased stock for 1,500 and sold 2/3
rd

 of it after its value doubled. She 

sold the remaining stock at 5 times its purchased price. What was her total profit of 

stock? 

[A] 1500                                                  [B] 2000 

[C] 2500                                                  [D] 3000 

[E] 4500 

 



8. A bank pays 7.5% interest, compounded annually. How long will it take for Rs. 

10,000  to grow  to Rs. 20,000? 

[A] Over 8 years                                                  [B] Over 11 years 

[C] Over 9 years                                                  [D] Over 12 years 

[E] Over 10 years 

 

 

Read the following passage and answer the questions through 9-10. 

In the eighteenth century, Japan’s feudal overlords, from the shogun to the humblest samurai, 

found themselves under financial stress. In part, this stress can be attributed to the overlords’ 

failure to adjust to a rapidly expanding economy, but the stress was also due to factors beyond 

the overlords’ control. Concentration of the samurai in castle-towns had acted as a stimulus to 

trade. Commercial efficiency, in turn, had put temptations in the way of buyers. Since most 

samurai had been reduced to idleness by years of peace, encouraged to engage in scholarship and 

martial exercises or to perform administrative tasks that took little time, it is not surprising that 

their tastes and habits grew expensive. Overlords’ income, despite the increase in rice production 

among their tenant farmers, failed to keep pace with their expenses. Although shortfalls in 

overlords’ income resulted almost as much from laxity among their tax collectors (the nearly 

inevitable outcome of hereditary office-holding) as from their higher standards of living, a 

misfortune like a fire or flood, bringing an increase in expenses or a drop in revenue, could put a 

domain in debt to the city rice-brokers who handled its finances. Once in debt, neither the 

individual samurai nor the shogun himself found it easy to recover. 

It was difficult for individual samurai overlords to increase their income because the amount of 

rice that farmers could be made to pay in taxes was not unlimited, and since the income of 

Japan’s central government consisted in part of taxes collected by the shogun from his huge 

domain, the government too was constrained. Therefore, the Tokugawa shoguns began to look to 

other sources for revenue. Cash profits from government-owned mines were already on the 

decline because the most easily worked deposits of silver and gold had been exhausted, although 

debasement of the coinage had compensated for the loss. Opening up new farmland was a 

possibility, but most of what was suitable had already been exploited and further reclamation 

was technically unfeasible. Direct taxation of the samurai themselves would be politically 

dangerous. This left the shoguns only commerce as a potential source of government income. 

Most of the country’s wealth, or so it seemed, was finding its way into the hands of city 

merchants. It appeared reasonable that they should contribute part of that revenue to ease the 

shogun’s burden of financing the state. A means of obtaining such revenue was soon found by 

levying forced loans, known as goyo-kin; although these were not taxes in the strict sense, since 

they were irregular in timing and arbitrary in amount, they were high in yield. Unfortunately, 

they pushed up prices. Thus, regrettably, the Tokugawa shoguns’ search for solvency for the 



government made it increasingly difficult for individual Japanese who lived on fixed stipends to 

make ends meet. 

9.. The passage is most probably an excerpt from 

(A) an economic history of Japan 

(B) the memoirs of a samurai warrior 

(C) a modern novel about eighteenth-century Japan 

(D) an essay contrasting Japanese feudalism with its Western counterpart 

(E)  none of the above 

 

10. Which of the following financial situations is most analogous to the financial situation in 

which Japan’s Tokugawa shoguns found themselves in the eighteenth century? 

(A) A small business borrows heavily to invest in new equipment, but is able to pay off its debt 

early when it is awarded a lucrative government contract. 

(B) Fire destroys a small business, but insurance covers the cost of rebuilding. 

(C) A small business is turned down for a loan at a local bank because the owners have no credit 

history. 

(D) A small business has to struggle to meet operating expenses when its profits decrease. 

(E)  none of the above 

 

 
 


